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Stock split was a strategy used to lower the share price so that investor 

interest increases which leads to increased liquidity. Abnormal return, trading 

volume activity, and volatility are tools used to see the market response to stock 

split announcements. Thus, this study aims to determine the differences in abnormal 

return, trading volume activity, and volatility before and after stock splits in 

companies listed on the LQ45 index on the Indonesia Stock Exchange. The 

population in this study were companies listed on the LQ45 index on the Indonesia 

Stock Exchange that conducted a stock split for the 2019-2023 period. Sampling 

using purposive sampling method. From a population of 45 listed on the LQ45 

index, 7 companies that meet the criteria become samples. The analysis method in 

this study used a paired t-test with observations 30 days before and after the stock 

split. The results of statistical analysis show that there were no differences between 

abnormal returns, trading volume activity, and volatility before and after stock 

splits. Thus, companies need to reconsider the implementation of a stock split, and 

investor must conduct in-depth analysis before investing. Then further research was 

needed with a wider sample. 
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